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Management Report

Activities

During the period to 30 June 2015 Argentum Capital S.A {the “Company”) has continued to create
additional compartments pursuant to its Secure Note Programme established on 23 December 2013.
Each compartment has issued its own debt instruments (the “Notes”) and these have been issued as
fixed, floating or zero coupon instruments backed by and linked to the performance of government or
corporate obligations (the “Collateral Assets”) as well as currency swaps, interest rate swaps, credit
default swaps and warrants (the "Swap Agreements”). The swap counterparty for each compartment is
Credit Suisse International. Each series of debt instruments has been issued from a separate
compartment of the Company.

The period to 30 June 2015 saw further compartments created and Notes issued by the Company. As
a result the assets and liabilities of the Company have significantly increased during this period,
however the profit and loss remains neutral. Any performance or remuneration of the assets is passed-
through to the swap counterparty and/or the noteholders. Running expenses of the Company are
reimbursed by the arranger.

Subsequent to the period end the Company has continued to create further compartments for the
issuance of further debt instruments — these are listed in Note 17. It is anticipated that the Company will
continue to create further compartments and issue debt instruments for the foreseeable future.

Principal Risks and Uncertainties

A discussion of the principal risks and uncertainties faced by the Company in relation to the Notes, the
Collateral Assets and the Swap Agreements which constitute the financial instruments of the Company
is set out in Note 16 - Financial Instruments and Associated Risk and a full list of the compartments can
be found in Appendix 1 to the financial statements together with the Company's financial risk
management objectives and policies.

Internal Controls and Risk Management

The Company is regulated by the Commission de Surveillance du Secteur Financier (the “CSSF"), as
such the Company is subject to specific reporting requirements in respect of both year end and half
yearly financial reporting. The financial reporting of the Company is carried out by the Company's
administrator in line with the Corporate Services Agreement, therefore the main features of the internal
control and risk management systems implemented in respect of financial reporting are in place at the
administrator. The directors of the administrator ensure that the control environment in respect of
financial reporting is maintained in accordance with the administrators internal and compliance
procedures, at all times this will be in compliance with the administrators Regulated Business
Procedures Manual (“RBPM”) which outlines the relevant controls, processes and procedures which
should be maintained and adhered to. An ISAE 3402 report also covers the controls in place at the
administrator which form part of the Company’s controls over financial reporting.

No holders of any of the securities issued by the Company have any special control rights. No
instruments shall be issued on terms that entitle the holders of any tranche of instruments to participate
in the assets of the Company other than the assets (if any) of the relevant compartment. If the realised
net assets of any compartment are insufficient to pay any amounts otherwise payable on the relevant
tranche in full accordance with the conditions of the articles of incorporation of the Company, the
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relevant holders shall have no claim against the Company for or in respect of any shortfall and shall
have no claim against any other compartment or any other assets of the Company.

Each director has been appointed by the Shareholders of the Company. A director may be removed
with or without cause and/or replaced, at any time, by resolution adopted by the general meeting of
Shareholders. In the event of vacancy in the office of a director because of death, retirement or
otherwise, the remaining directors may elect, by majority vote, a director to fill such vacancy until the
next general meeting of shareholders.

The board is vested with the broadest powers to perform or cause to be performed all acts of disposition
and administration in the Company's interest, including the power to transfer, assign or dispose of the
assets of the Company or any compartment, in accordance, where applicable, with the conditions of
the relevant compartment. All powers not expressly reserved by the Law of 10 August 1915 on
commercial companies or by the articles of incorparation to the general meeting of shareholders fall
within the competence of the board. The board can deliberate and/or act validly only if at least the
majority of the Company’s directors are present or represented at a meeting of the board and if at least
50 per cent of the directors who are present at such meetings are resident in Luxembourg for tax
purposes. The board may appoint one or more persons, who may be, but need not be, directors, who
shall have full authority to act on behalf of the Company in all matters concerned with the daily
management and affairs of the Company.

The articles of incorporation may be amended from time to time by an extraordinary general meeting of
shareholder. The shareholders may only validly deliberate if at least 50 per cent of the shares issued
and outstanding are presented or represented at the extraordinary general meeting. Resolutions, in
order to be adopted, must be approved by at least two-thirds of the votes of the shares present or
represented.

The shareholder has subscribed and paid up for 31,000 shares, representing the total share capital of
the Company. The Company may redeem its own shares within the limits set forth by law. The transfer
of shares shall be made by written declaration of transfer registered in the register of the shareholders,
such declaration of transfer to be executed by the transferor and the transferee.



Argentum Capital S.A.
Société Anonyme
R.C.5. Luxembourg: B 182.715
Share capital: EUR 31,000

Directors Statement

The Directors who held office during the period and to the date on which these unaudited financial
statements were approved are as shown below (the "Directors”):

Philip Godley (resigned 13 January 2015)
Alexandra Fantuz

Peter Dickinson

Rolf Caspers (appointed 13 January 2015)

The Directors did not hold any shares or debt in the Company at the year end, through the financial
period or until the date on which the interim accounts were approved.

The Directors are responsible for preparing the management report and the interim accounts in
accordance with applicable law and regulations.

The Directors have prepared the interim accounts in accordance with generally accepted accounting
principles and legal and regulatory requirements in force in the Grand-Duchy of Luxembourg. The
interim accounts are required by law to give a true and fair view of the state of affairs of the Company
and of the profit or loss of the Company for that period.

In preparing these interim accounts, the Directors are required to:
- select suitable accounting policies and then apply them consistently;
- make judgments and estimates that are reasonable and prudent; and

- prepare the annual accounts on the going concern basis unless it is inappropriate to presume that the
Company will continue in business, in which case there should be supporting assumptions or
qualifications as necessary.

The Directors confirm that to the best of their| knowledge, the interim accounts are prepared in
accordance with the applicable set of accounting standards and give a true and fair view of the assets,
liabilities, financial position and profit or loss of the issuer and that the management report includes a
fair review of the development and performangé of the business and the position of the issuer, together
with a description of the principal risks and uhcertainties that it faces.

By order of the Board

5, P
ﬁ%mng/gw (FA2

2015

Director



Argentum Capital S.A.
Société Anonyme
R.C.S. Luxembourg: B 182.715
Share capital: EUR 31,000

COMBINED BALANCE SHEET
as at 30 June 2015
(Expressed in Euro)

b) becoming due and payable after more than one year

The accompanying notes are an integr

TOTAL LIABILITIES

NOTES 30 June 2015 31 December 2014
ASSETS
EURO EURO
lll. Financial fixed assets
5. Securities and other financial instruments held as fixed assets 2bi6 2,178,532,808 1,438,638,954
Il. Debtors
4, Other receivables
a) becoming due and payable within one year 3 677,111 717,122
b} becoming due and payable after more than one year - -
V. Cash at bank, cash in postal cheque accounts, cheques and cash in hand 106,536 30,848
TOTAL ASSETS 2,179,316,455 1,439,386,924
NOTES 30 June 2015 31 December 2014
LIABILITIES
EURO EURO
A. Capital and reserves
I. Subscribed capital 4 31,000 31,000
V. Profit or loss brought forward 5 =
VI, Profit or loss for the financial year 5,350 -
C. Provisions
3. Other provisions 5 919,857 517 339,365,648
D. Non subordinated Debts
1. Debenture loans
b) Non Convertible loans
i) becoming due and payable within one year - -
i) becoming due and payable after more than one year 2¢l7 1,258,740,081 1,098,338,106
8. Tax and social security debts
a) Tax debts 8 803
b) Social security debts = -
9. Other creditors
a) becoming due and payable within one year 8 682,497 651367

2,179,316,455

1,439,386,924

part of these interim accounts.



Argentum Capital S.A.
Société Anonyme
R.CS. Luxembourg: B 182.715
Share capital: EUR 31,000

COMBINED PROFIT AND LOSS ACCOUNT
For the period from 1 January 2015 to 30 June 2015
(EXPRESSED IN EURO)

For the year from 1 For the year from 1
NOTE  January 2015 to 30 January 2014 to 31
June 2015 December 2014
A. CHARGES
EURO EURO
2. Other external charges 9 258,636 675,546
5. Other operating charges 10 56,496,827 10,944,675
6. Value adjustments and fair value
adjustments on financial fixed assets 418,894,784 279,166,293
8. Interest payable and other financial charges 12
a) concerning affiliated undertakings - -
b) other interests and similar financial charges 107,323,518 153,370,788
10. Extraordinary charges
11. Income tax - 3,210
13. Profit for the financial year 5,350 -
TOTAL CHARGES 582,980,115 444,160,512

T LLLL L LE L

Director
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For the year from 1
January 2015 to 30

For the year from 1
January 2014 to 31

June 2015 December 2014

B. INCOME NOTE EURO EURO
5. Other operating income 11 54,394,448 42 569,356
6. Income from financial fixed assets

a) derived from affiliated undertakings - -

b) other income from participating interests 14 401,244,445 279,165,221
8. Other interests and other financial income 13

a) derived from affiliated undertakings - -

b) other interest and financial income 127,341,222 122,425,935
11. Loss for the financial year - -
TOTAL INCOME 582,980,115 444,160,512

The accompanying notes are an integral part of these interim accounts.
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NOTES TO THE INTERIM ACCOUNTS
30 JUNE 2015

1. ORGANISATION

Argentum Capital S.A. (hereafter "the Company") was incorporated on 11 December 2013 and
organised under the laws of Luxembourg as a public company (société anonyme) having the status of
a securitisation company (société de litrisation) within the meaning of the Luxembourg Securitisation
Law of 22 March, 2004 (the "Securitisation Law"). The Company is established for an unlimited period
of time and it is registered under R.C.S. in Luxembourg, number B182.715. The registered office of the
Company is 51, avenue John F. Kennedy, L-1855 Luxembourg. The Company is managed by a Board
of Directors (hereafter the "Management").

The Company's financial year starts on 1 January and ends on 31 December of each year.

Furthermore the Company is a securitisation undertaking supervised by the CSSF. The Company can
create compartments (each an “Issuer”). Each Issuer shall issue debt instruments (the “Notes”) (each
separate issuance a “Series”) under a limited recourse secured securities programme (the
‘Programme”). Each Series of debt instruments may be issued as fixed, floating or zero coupon
instruments backed by and linked to the performance of government or corporate obligations as well as
currency swaps, interest rate swaps, credit default swaps and warrants. The swap counterparty for each
Series is likely to be Credit Suisse International and the Issuer may enter into a two way credit support
annex for any particular Series. Each Series of debt instruments will be issued from a separate
compartment of the Issuer. Each Series will be closed ended and as such, frequent valuations of each
Series will not be published.

For each Series, the Issuer may submit a prospectus to be approved by the Central Bank of Ireland as
competent authority under the Prospectus Directive and the Series debt instruments may be listed on
the Irish stock exchange requiring the Issuer to provide additional reporting under the Transparency
Directive. A number of Series are also listed on the Stockholm Stock Exchange.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The annual accounts have been prepared in accordance with generally accepted accounting principles
and legal and regulatory requirements in force in the Grand-Duchy of Luxembourg (“Luxembourg
GAAP").

a) Foreign currency translation

The Company maintains its books and records in Euro (“‘EUR") and the annual accounts are
expressed in this currency.

Transactions in currencies other than EUR are translated into EUR at the exchange rates effective
at the time of the transaction.

Assets and liabilities expressed in currencies other than EUR are translated into EUR at the
exchange rate effective at the time of the transaction. At balance sheet date, these assets and
liabilities are translated at the exchange rate effective at the balance sheet date.



b)

d)

e)

f)

a)
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NOTES TO THE INTERIM ACCOUNTS (CONTINUED)
30 JUNE 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency translation (continued)

Cash at bank is translated at the exchange rate effective at the balance sheet date. Exchange
gains and losses for the year are recorded in the profit and loss account.

Short term debtors and creditors are, according to their liquid criteria, translated on the basis of the
exchange rate effective at the balance sheet date. The unrealised exchange gains and losses are
thus recognised in the profit and loss account.

Financial assets

Securities and other financial instruments held as fixed assets are initially recorded at purchase
price, as further described in Note 16. They are subsequently valued at fair value determined by
the valuation methods described in Note 16.

Notes issued

Notes issued by the Company are recorded at their fair value in accordance with Art. 64bis (5bis)
of the Law of 19 December 2002 in order to eliminate accounting mismatch with the assets.

Formation expenses

The costs related to the formation of the Company have been recarded directly in the profit and
loss account in the period they were incurred.

Interest income and expenses

The Company acquires collateral assets from Credit Suisse International free of payment. No
accrued interest is recognised upon the purchase of the assets. During the period full interest
income from the collateral is recognised when received, no other party has a claim on the interest
as it is all due to the Company. This policy is maintained as the full amount of interest received
from the collateral will be paid out in to the swap in line with the underlying swap documentation.
The Directors are of the opinion that this is the best method to ensure the accurate reflection of
the transaction which is taking place.

Expenses

Expenses are charged in the year to which they relate and have been reimbursed by Credit Suisse
International.

Provisions

Provisions are intended to cover losses or debts, the nature of which is clearly defined and which,
at the date of the balance sheet date, are either likely to be incurred but are uncertain as to their
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NOTES TO THE INTERIM ACCOUNTS (CONTINUED)
30 JUNE 2015

amount or as to the date on which they will arise. Any negative fair value in respect of Derivatives
is also recognised in provisions.

h) Equalisation Provision

Losses during the year as a result of sales, defaults, lower market values or cost may cause a
partial reduction on the Notes issued. Such shortfalls will be borne by the Noteholders in inverse
order of the priority of payments. Consequently, a provision for value diminution will be made and
deducted from the amount repayable of the Notes issued and booked in the profit and loss account
as "Other operating income”. The opposite is applied for increases in notes fair values and booked
in the profit and loss account as “other operating charges”.

3. DEBTORS

Debtors consists of receivables from Credit Suisse International under the fee reimbursement
agreement of EUR 677,111 and outstanding Bond interest receivable of EUR nil.

4, SUBSCRIBED CAPITAL AND LEGAL RESERVE

The subscribed capital amounts to EUR 31,000 and is divided into 31,000 shares with a par value of
EUR 1 each.

Under Luxembourg law, Luxembourg companies are required to allocate a legal reserve of 5% of the
annual net income, until the reserve equals 10% of the subscribed share capital. This reserve may not
be distributed. No legal reserve has been created in the current year as the Company has incurred a
financial loss for the year.

5. PROVISIONS

As of 30 June 2015, the Company has the following provisions:

30/06/2015 3112/12014
EUR EUR
Provision for Audit fees 64,800 64,800
Provision for Corporate Taxreturn fees - -
Derivative instruments with negative FV 919,792,717 339,300,848

919,857,517 339,365,648
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NOTES TO THE INTERIM ACCOUNTS (CONTINUED)
30 JUNE 2015

6. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS

30/06/2015 31/12/2014
EUR EUR
Investments at carrying value brought forward 1,274,953,432 -
Purchase of investments 275,093,752 1,064,995,077
Disposal of investments (164,017,603} (94,899,029)
Currency revaluation 6,524,613 25,243,101
Fair value adjustments (108,656,743) 279,614,283
Investments at fair value 1,283,897 451 1,274,953,432
Derivatives at carrying value brought forward 163,685,522 -
Fair value adjustments 730,949,835 163,685,522
Derivatives at fair value 894,635,357 163,685,522
Total assets at fair value 2,178,632,808 1,438,638,954

All of the Company’s investments are secured for the payment of obligations to the specific Notes
payable under that compartment. Each compartments investments are legally segregated such that

no other Notes or Company obligations can be met from the proceeds of the investments of that
respective compartment.

7. FINANCIAL LIABILTIES DESIGNATED AT FAIR VALUE THROUGH PROFIT ORLOSS

30/06/2015 31/12/2014
EUR EUR
Notes at carrying value brought forward 1,099,338,106 -
Issue of limited recourse notes 378,045,433 1,188,185,700
Repurchase of notes (221,897,688) (94,874,721)
Fair value adjustments 3,254,240 6,027,127
Equalisation provision - -
Limited recoure notes at fair value 1,258,740,091 1,099,338,106

All of the Notes issued by the Company are secured by the Mortgaged Property in accordance with
the Series Memorandum. Due to the limited recourse nature of the Notes issued, the obligations of
the Company under the Notes are limited to the net proceeds from the realisation of the Collateral

Assets and the Company is therefore not liable to make further payments to meet any shortfall which
may arise in this respect.
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8. NON SUBORDINATED DEBTS

Qther Creditors

Amounts owed to other creditors becoming due and payable within one year are as follows:

30/06/2015 3111212014
EUR EUR

Notary fees payable - 999
Regulatory fees payable 12,000 -
Administration fees payable 95,751 99,293
Audit fees payable - 161,000
Listing fees payable 209,545 79,573
Professional fees payable 289,447 3,515
Swap interest payable 75,754 306,988

682,497 651,368

Tax and social security debts

Amounts owed to tax authorities becoming due and payable within one year are as follows:

30/06/2015 3112/2014
EUR EUR

Corporate income tax - 803
- 803

9. OTHER EXTERNAL CHARGES

Other external charges for the year are as follows:

For the period
from 1 January

For the year from 1
January 2014, to 31

2015, to 30 June December
2015 2014
EUR EUR
Bank charges 65 162
Corporate Senvicer fees 95,751 178,069
Legal fees 3,600 -
Notary fees - 900
Audit fees - 204,713
Professional fees 36,619 177,018
Swedish listing fees 123,601 114,694
259,636 675,546

Fee and expense amounts incurred are paid on behalf of the Company by Credit Suisse International
under the terms of the Mandate Agreement, which forms part of and is annexed to the Programme
Deed.
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NOTES TO THE INTERIM ACCOUNTS (CONTINUED)

30 JUNE 2015

10. OTHER OPERATING CHARGES

Other operating charges for the period are as follows:

For the period
from 1 January

For the year from 1
January 2014, to 31

2015, to 30 June December
2015 2014
VAT - 49,196
Unrealised loss on financial liabilties at FV 56,496,827 10,895,479
56,496,827 10,944 675

11. OTHER OPERATING INCOME

Other operating income for the period is as follows:

For the period
from 1 January

For the year from 1
January 2014, to 31

2015, to 30 June December
2015 2014
Reimbursement receivable from Credit Suisse 264,986 727,953
Realised profit on financial liabilities at FV 382,091 2,236,255
Unrealised profit on financial liabilities at FV 53,747,372 39,605,148
54,394 449 42 569,356

12. INTEREST PAYABLE AND OTHER FINANCIAL CHARGES

Interest payable and other financial charges for the period is as follows:

For the period
from 1 January
2015, to 30 June

For the year from 1
January 2014, to 31
December
2014

27,754,099
38,340,045
87,276,644

2015
Foreign exchange loss on notes 27,008,449
Swap interest expense 65,609,825
Note interest expense 14,705,244
107,323,518

153,370,788
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13. OTHER INTERESTS AND OTHER FINANCIAL INCOME

Other interests and other financial income for the period is as follows:

General profit on foreign exchange

Bond interest income

Swap interest income

Foreign exchange profit on financial assets

14. INCOME FROM FINANCIAL FIXED ASSETS

For the period
from 1 January

For the year from 1
January 2014, to 31

2015, to 30 June December
2015 2014
5213,141 560,220
65,970,762 38,204,332
17,298,591 58,005,490
38,858,728 25,655,893
127,341,222 122,425,935

Realised profit on financial assets at Fv
Unrealised profit on financial assets at FV
Unrealised profit on Derivatives at FV

15. TAXATION

For the period
from 1 January

For the year from 1
January 2014, to 31

2015, to 30 June December
2015 2014
25,061,198 26,962,564

270,884,258 252,202,657
105,298,989 -
401,244 445 279,165,221

The Company is a fully taxable company subject to Luxembourg direct annual taxes applicable to
securitisation vehicles organised under the Luxembourg Securitisation Law of 22 March 2004. The
Company may be subject to Luxembourg VAT in respect of fees charged for certain services rendered
to the Company.

16. FINANCIAL INSTRUMENTS AND ASSOCIATED RISK

The Company holds financial instruments which may expose the Company to the following risks:

e credit risk
o liquidity risk
o market risk

This note presents information about the Company's exposure fo each of the above risks, the
Company’s objectives, policies and processes for measuring and managing risk.

The Board of Directors (the “Board”) has overall responsibility for the establishment and oversight of
the Company’s risk management framework.

The Company’s Board is responsible for identifying and analysing the risks faced by the Company,
setting appropriate controls, monitoring risks and adherence to programme limits.

The role of financial assets and liabilities in the Company
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The principal activity of the Company is the issue of Limited Recourse Notes, each series of notes will
be issued through a separate compartment created for those notes. The Company has issued Notes to
fund the purchase of Collateral Assets which will be used to fund payments either under the swaps or
obligations under the Limited Recourse Notes. Any payments under the swaps or obligations under the
notes will be specific to the compartment in which the respective series of notes has been issued.

Therefore, the role of financial assets and financial liabilities is central to the activities of the Company;
the financial liabilities provide the funding to purchase the Company’s financial assets within each
compartment.

Financial assets and liabilities provide the vast majority of the assets and liabilities of the Company
along with all the income and expense except for the Series Fees.

Swap Agreements

The Company has entered into the following types of swaps: credit default swaps, interest rate swaps
and currency swaps.

Each Swap Agreement involves the exchange by the Company with the swap counterparty of their
respective commitments to pay or receive cash flows. For each Swap Agreement entered into by the
Company, other than credit default swaps, the Company will pay to the swap counterparty the cash
flows it receives from the Collateral Assets in relation to each compartment and the Company will
receive from the swap counterparty the cash flows required to pay the coupon or performance on the
Notes to the noteholders.

Under the terms of the credit default swap agreements entered by the Company, it is the responsibility
of the swap counterparty to notify the Company immediately of any credit events that have occurred in
respect of the reference entities listed in the credit default swap agreements. The Company receives
from the credit default swap counterparty periodic cash flows as payment for the credit risk taken by the
noteholders of the respective compartment containing the credit default swap.

As at the balance sheet date for the current year and at the date of the signing of these annual accounts,
no credit events have occurred.

Market Risk

Market risk embodies the potential for both loss and gains and includes currency risk, interest rate risk
and price risk. The Company's exposure to such risks is outlined below.

Currency risk

Currency risk covers the potential for both loss and gains as a result of changes in exchange rates. The
Company is not exposed to any significant net currency risk. Each compartments noteholder assumes
all currency risk arising from the respective compartment the noteholders invest into.

For the majority of the series of limited recourse notes, the financial assets and liabilities are
denominated in identical currencies and therefore there is no net exposure to currency risk to the
Company. In the compartments where the denominated currency of the limited recourse notes differs
from the currency of the investments, the Company has entered into one or more currency Swap
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Agreements that have the effect of matching the currency of the assets to the liabilities, and therefore
no net currency risk exists for the Company.

Interest rate risk

Interest rate risk covers the potential for a change in the value of assets resulting from the change in
interest rates. The Company is not exposed to any significant net interest rate risk. Each compartments
noteholder assumes all interest rate risk arising from the respective compartment the noteholders invest
in to.

For the majority of Notes issued, the Company has entered into Swap Agreements whereby all interest
received on the underlying Collateral Assets is passed to the swap counterparty in exchange for the
required payments to the compartments noteholders.

Otherwise, all other Notes issued are pass-through notes where the compartments noteholders
entitlement to interest and all other payments on each Note is exactly matched to the Company's
entitlement from the assets relating to that particular compartment and therefore no net interest rate
risk exists for the Company.

Other price risk

Other price risk is the risk that the value of an instrument will fluctuate as a result of changes in market
prices (other than those arising from interest rate risk or currency risk), whether caused by factors
specific to an individual instrument, its issuer or all factors affecting all instruments traded in the market.

The Company is not exposed to any significant net other price risk. Each compartments noteholder
assumes all other price risk arising from the respective compartment the noteholders invest in to.

Each compartments noteholder assumes all market risks relating to each compartments asset or
liability, as the fair value of each note is the equal and opposite value of all the financial assets and
swaps relating to that compartment. Therefore there is no other significant net price risk to the company,
as each noteholder is exposed to the price risk of the respective compartment they invest in.

All of the Company's significant financial assets and liabilities are carried at fair value with fair value
changes recognised in the Statement of comprehensive income. Due to the limited recourse nature of
the company, changes in market conditions will not affect net profit within the Statement of
comprehensive income.

Credit risk

Credit risk covers the possibility that an issuer may default by failing to repay principal or interest. The
Company is not exposed to any significant credit risk. Each compartments noteholder assumes all credit
risk arising from the respective compartment the noteholders invest in to.

The only assets of the Company available to meet the claims of the holders of each series of Notes will
be the Collateral Assets and the Swap Agreements relating to those series of Notes within their
respective compartment.
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The Notes issued in each compartment are limited in recourse only to the assets in each particular
compartment and therefore the noteholders are exposed to the credit risk of the swap counterparty and
the issuers of the securities forming the Collateral Assets of each compartment. No assets were past
due either at the balance sheet date or at the date of approving these annual accounts, and no assets
were impaired as the assets are fair valued through profit and loss.

The Company has also entered into credit default swaps whereby the noteholders of such
compartments will be exposed to the default of reference obligations in addition to the credit risk of the
swap counterparty and the issuers of the Collateral Assets.

Liquidity risk

Liquidity risk addresses the possibility that an asset may not be able to be sold quickly enough in order
to prevent a loss being made. The Company is not exposed to any significant net liquidity risk. Each
compartments noteholder assumes all liquidity risk arising from the respective compartment the
noteholders invest in to.

The limited recourse notes payable are being repaid as the Collateral Assets and Swap Agreements
mature.

The Notes issued in each compartment are limited in recourse to the assets in each particular
compartment. The repayment of the limited recourse notes will only be made from the disposal of the
compartments Collateral Assets, payments under the Swap Agreements or from physical delivery of
the Collateral Assets.

The contractual maturity of the Company’s compartments financial liabilities will approximately match
the sum of contractual maturity of its compartments Collateral Assets and Swap Agreements.

Early termination and redemption provisions require that each of the compartments noteholders is
returned an amount which is the sum of the Collateral Assets and the amounts due under Swap
Agreements. There will be no other assets of the Company available to meet the outstanding claims of
the noteholders, who will bear any shortfall pro-rata to their holdings of Notes. The Company therefore
has no net liquidity risk.

Fair Value Information

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price
(that is, the fair value of the consideration received). This is usually the issue price of the notes times
notional. The full value is allocated to the Collateral Asset while the Swap Agreement has an allocated
value of zero. Individually this may differ from current market prices. Subsequent changes in the fair
value of any financial instrument are recognised immediately in the profit and loss account. The fair
value of financial instruments traded in active markets (such as quoted investments) are based on
guoted market prices at the Statement of financial position date.

The Company may invest in financial instruments that are not traded in an active market. The fair value
of such instruments is determined by using valuation techniques. The Company uses a variety of
methods and makes assumptions that are based on market conditions existing at each balance sheet
date. Valuation techniques used include the use of comparable recent arms length transactions,
discounted cash flow analysis and other valuation techniques used by market participants.






